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Since the reform and open-up policies initiated in late 1970s, China has 
found its own development path to build Chinese-featured socialism after 
persistent exploring efforts. It has established the economic system of socialistic 
market economy with public ownership as the principal part while other types of 
ownership co-exist. Based on this economic system, China further promoted 
complementary reforms in political and administrative systems. State finance is an 
integral part of state governance. Therefore, to build a finance system with 
Chinese characteristics is a necessity during the development of Chinese-featured 
socialism. Since it is not quite long before the formation of the concept of Chinese 
characteristic socialism, and the theoretical framework just came into being after 
the Fifteenth Conference of Communist Party, the research is still at very early 
stage as for how to build such a finance system. Many key issues still remain to be 
further studied either in theory or in practice.  
The construction of Chinese-featured socialistic state finance system is such 
a strategic and extensive subject that lots of problems are waiting for answers, 
some of them quite complex. The transition from planned economy to market 
economy further complicates the subject. Limited by the length, this dissertation 
will not discuss theoretically every aspect of finance; neither will it pay too much 
attention to technical issues. Instead, the research mainly focuses on significant 
issues that involve ideology and direction, essential to the whole picture of state 
finance. The dissertation is divided into six chapters (excluding “Introduction” 
and “Conclusion”).  
Chapter One focuse on the necessity to establish socialism with Chinese 















major contents of the socialism with Chinese characteristics, then tries to explore 
the significance and necessity to establish socialism with Chinese characteristics. 
Through the analysis of people’s pursuit of benefits, dialectic relationship of  
contradiction  between individual interests and harmonization of common 
interests as well as the relativity between them, the dissertation raises the view 
that the state development direction and choice of models therefore must be 
people-oriented. China must insist on the development of market economy and 
exert the fundamental influence on market adjustment, and simultaneously, insist 
on the pattern with the public sector remaining dominant and exert the 
institutional advantage of socialism,  due to the developing phase and 
fundamental situation at present of the country. Therefore, it is necessary to clarify 
the relationship between public ownership, market economy and socialism, and to 
tackle the relationship between market mechanism and macro-control system 
properly.  
Chapter Two points out that the development of the socialism with Chinese 
characteristics must require the country to on one hand stress and strengthen the 
administration function of the public affairs , stress and strengthen the 
administration function of state-owned assets on the other hand. This chapter 
analyses the dual function of state and puts emphasis on knowing and 
harmonizing the relations between the dual functions. The dissertation proposes 
that Chinese-featured  socialistic state finance is the finance system that finance 
of public revenue and expenditure and finance of state-owned assets co-exist, but 
not simple public finance. This part has described finance of public revenue and 
expenditure and finance of state-owned assets, especially put forward the new 















finance is reflecting, supervising, allocating and controlling state-owned assets, 
thus guarantees state-owned assets safely and intact, and makes state-owned assets 
get effective use. This chapter further compares the finance of state-owned assets 
with the finance of the public revenue and expenditure.   
Chapter Three analyses the problems in the newest overheating of economy 
in China from 2003 to 2004. Thus the dissertation proposes the importance of 
strengthening administration of the public affairs and accelerating the transition of 
government roles and administrative system. This chapter also points out the 
existing problems in the finance of public revenue and expenditure. For example, 
the publicity           
and fairness and regularity of the public revenue and expenditure finance remains 
to improve. The construction of the public revenue and expenditure finance 
should meet the demand of the development of the market economy. The 
management of the public revenue and expenditure finance remains to promote. 
The potential finance risk exists in the present revenue and expenditure finance. 
This part further puts forward the basic thinking of how to boost the construction 
of the public revenue and expenditure finance. It researches on several strategic 
issues, including actively switching government roles in accordance with the 
public principle, improving the finance security mechanism according to the 
regulatory principle, improving the efficiency and the management ability 
according to the security and efficiency principle, adjusting the finance policy 
appropriately and in good time to make use of its macro adjustment function. 
Chapter Four analyses the composition of state-owned assets briefly, and 
points out that the management of state-owned assets should be the management 















operational state-owned assets  and state  resources. This part further analyses 
the problems existing in the current management of state-owned assets, and 
explores the basic principle of state-owned assets management system reform, and 
emphasizes state-owned assets management neither equating  with the 
management of state-owned enterprises nor equating with the management of 
state-owned enterprise assets. The paper defines the concepts of representatives of 
owners and agencies of ownership. The supervisor, funds provider and the 
operator of  state-owned assets must be separated. The chapter stresses the 
supervision function of State-owned Assets Committee over state-owned assets. 
The finance department is the contributor of state-owned assets and State-owned 
Assets Investment& Management Company exercises authority. The paper 
separately proposes the ideas for the management of operational and non-profit 
operational state-owned assets  and state  resources. It explores the management 
framework of state-owned assets and clarifies the  relationship among all the 
factors of state-owned assets management. The management of state-owned assets 
should lay particular emphasis on economic benefits, overall planning and 
comprehensive management. In addition, the chapter has put forward the opinions 
and suggestions in deepenning the state-owned enterprise reform. 
Chapter Five is about strengthening the construction of finance of 
state-owned assets in real earnest, analyzing its necessity and pressure. It points 
out that corporate finance should be an important reference of finance study of 
state-owned assets. It also list the key points of finance construction of 
state-owned assets referring to corporate finance. It proposes to set up the 
financial settlement system of investment between the investors and the 















people’s congress the fiscal budget and settlement of state-owned assets. 
Chapter Six emphasizes the importance to enhance the harmonious relations 
between state finance and financial sector and between financial policy and 
monetary policy. It strengthen this necessity of this harmony from the point of 
handling the problems left over by history, and the different emphasis of the two 
macro-control instrument and demands in the development of the financial policy 
and monetary policy. It states that both financial policy and monetary policy 
should pay attention to regulating and controlling the currency in circulation. It 
also calls for the attention on the enlarging and staying-high savings margin of the 
financial institution. Thus it presents that the deposit reserves, the re-lending of 
the central bank, and the deposit insurance system should be reformed 
coordinatively. It is also asking for applying the fiscal and financial instrument 
comprehensively to fulfill the management of the real estate industry to ensure its 
healthy development and reforming structure of the financial sector especially the 
state-owned banks. Since the topic of this paper is finance construction, specific 
financial issues will not be extensively discussed in order not to deviate from the 
central theme. 
In a word, in the background of setting the construction of  the 
Chinese-featured socialism as the deemed direction of economical and social 
development and financial development, this article starts from the study of the 
contents of the Chinese-featured socialism and through an analysis of the present 
economic structure with public ownership as the principal while other types of 
ownership co-exist, presents that the function of the Chinese-featured socialist 
country government must be administration of public affairs and management of 















ensure the development of the state-owned assets. Thus the Chinese-featured 
socialistic finance should be a two-factor system which involves the finance of 
public revenues and expenses and the finance of state-owned assets, but not a 
single public finance. This is the most important conclusion of the dissertation, 
and also the most creative one. Centering on setting up the Chinese-featured 
socialistic two-factor financial system and relating closely to the existing 
problems of the state administration and financial construction this article presents 
quite a few original views and creative conclusions. Among them, the construction 
of finance of state-owned assets is blank not only in theories but in practices. This 
paper focuses on the study of construction of finance of state-owned assets and the 
relative state-owned assets management. And the present-out and demonstration 
of the two-factor financial system hopes to be an enrichment and development of 
the financial science and to be helpful in the guidance of the practice of finance. 
Obviously due to the complexity of the topic and the limits of lacking 
financial experience and not having enough time , I can’t make thorough study of 
some problems, e.g. the details of construction of finance of state-owned assets, 
which need to be explored later. And some of my views may not be right, but I 
would like to state them out hoping that my director and members of the 
committee and my classmates would spare no advice or comments which shall be 
helpful to my study. 
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